
Key Messages and 
Recommendations

 » The approved allocation to the Water sector in the Fiscal 
Year (FY) 2017/2018 National Budget is Tanzanian 
Shillings (TSh) 702 billion. Actual spending in the Water 
sector has declined from 3.8 per cent of the budget in FY 
2014/2015 to an estimated 2.4 per cent in FY 2017/2018;

 » The most shares of resources for Water, Sanitation and 
Hygiene (WASH) are managed by the Ministry of Water 
and Irrigation (MoWI). Local Government Authorities 
(LGAs) accounted for around 30 per cent of total WASH 
spending in FY 2016/2017 while Regional Administrations 
accounted for 1 per cent;

 » Approved foreign financing to the WASH sector increased 
by 10 per cent from TSh267 billion to TSh294 billion from 
FY 2016/2017 to FY 2017/2018;

 » Only 32 per cent of approved funds for the Water sector 
were executed in FY 2016/2017. Approved funding in FY 
2017/2018 was reduced by 27 per cent on the previous 
year’s approved budget. Low execution rates make it 
difficult to assess the Government’s commitment to 
the Water sector. However, if execution rates improve 
there could be a real increase in the funds available for 
the water sector;

 » The MoWI has engaged MoFP in order to improve on 
execution issues. New funding mechanisms have been 
put in place and WASH projects with co-financing 
requirements will be prioritised. MoWI has reported 
improved budget execution with the execution rate of 
58% as of April 2018.

 » The Government of Tanzania spends significantly less on 
WASH than Kenya and Ethiopia. Tanzania also experiences 
worse disparities in access to WASH facilities. FY 
2016/2017 Water sector spending was 0.3 per cent of 
Gross Domestic Product (GDP), well below the eThekwini 
commitment of 0.5 per cent of GDP;

 » The MoWI has moved away from formula-based funding 
of LGAs in order to improve budget execution. While the 
capacity of LGAs to effectively programme WASH funding 
is improved, equity analysis of current allocations to LGAs 
should be monitored;

 » There are significant disparities in WASH outcomes 
between rural and urban populations. Only 35 per cent 
of the rural population has access to improved toilet 
facilities, compared to 69 per cent of the urban population. 
Improving WASH outcomes and prioritising WASH 
spending is essential to reduce inequality;

 » WASH is a cross-cutting sector, there are unmet needs 
in the Health and Education sectors. It is estimated that 
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only 34 per cent of health facilities have access to regular 
water, 63 per cent have access to sanitation, and 59 per 
cent facilities have soap for hand-washing. These facilities 
play a critical role in newborn care and infection control;

 » Increasing engagement of private sector in provision 
of water supply and sewerage/sanitation services in 

developing urban centres and rural areas will free up fiscal 
space for equity focused WASH activities.

 » Basket funding is especially useful for cross-cutting sectors 
such as WASH. Donors and the Government could work 
to improve the flexibility of support to the sector. 

1. INTRODUCTION
The MoWI is responsible for national water policy, 
regulation and coordination of the cross-cutting sector. 
The MoWI aims to promote development of the nation’s 
water resources including progressive commercial 
participation where appropriate. It finances and monitors 
implementation of projects by Basin Water Boards (BWBs), 
and urban Water Supply and Sanitation Authorities 
(WSSAs) and LGAs. The MoWI budgets approximately 
less than 70 per cent of total national resources for the 
water sector.

LGAs are the primary implementers of WASH services, 
having the best information on community WASH needs. 
As the financing body for LGAs, the President’s Office 
Regional Administration and Local Government (PORALG) 
manages the reporting of water sector activities by LGAs. 
In order to facilitate monitoring and reporting, PORALG 
allocates 0.1 per cent of the national water sector budget. 

WASH is a cross-cutting sector. The Ministry of Health, 
Community Development, Gender, Elderly and Children 
(MoHCDGEC) and the Ministry of Education, Science and 
Technology (MoEST) are also responsible for implementing 
and managing WASH projects. MoHCDGEC is the chair of 
the National Sanitation and Hygiene Steering Committee and 
is responsible for setting sanitation and hygiene policies for 
implementing agencies such as LGAs. MoHCDGEC is responsible 
for implementing the National Sanitation Campaign which aims 
to increase WASH in health facilities. MoEST is responsible for 
implementing school WASH, which aims to improve access to 
latrines and running water in schools. 

Coverage data for the urban areas is reported in three categories, 
namely as: Regional centres (86%); DAWASA service area (72%); 
and Small towns, National projects and district headquarters 
(60%) by June 2016. Currently the coverage stands at 78 per 
cent for Regional centres, 75 per cent for DAWASA service 
area; and 60 per cent for Small towns, National projects and 
district headquarters. For rural areas the coverage stood at 72 
per cent by June 2016 but now sits at 59.76 per cent.

1. Facilities that would be considered improved if they were not shared by two or more household.

TABLE 1: Selected water sector statistics

Source: NBS – TDHS- MIS 2010 & 2015/16

 2010 2015/2016

% of population with improved water sources 56.2% 61.4%

Urban 80% 86%

Rural 47.9% 47.8%

% of population with improved toilet facilities 13% 19.1%1 

Urban 22% 34.9%

Rural 9% 9.8%

% of population practising open defecation 13.7% 9.5%

Urban 2% 2%

Rural 17.8% 13%

% of households with a place for washing their hands 81% 81.4%

Urban 86.2%

Rural 79%

% of hand washing place with water and soap 48% 59%

Urban 72%

Rural  52%

2 |



WASH performance indicators show large disparities 
between rural and urban populations, with rural populations 
being the more disadvantaged. Figure 1 shows Tanzania 
has the largest gap between urban and rural populations in 
terms of both access to improved water source and improved 
sanitation. Few WASH indicators have improved in recent 

years; notable exceptions are a reduction in the percentage of 
the rural population practising open defecation and the number 
of urban dwellers with access to improved toilet facilities. Most 
analyses show that while resources have been allocated to 
the sector and projects have been implemented, progress has 
only been able to keep up with expansive population growth.

Incidence of preventable diarrhoea remains high and is 
responsible for 8 per cent of deaths in Tanzanian children 
under five years of age. Campaigns to encourage simple 
hygiene practices, like washing hands with soap, can reduce 
the incidence of diarrhoea by an estimated 47 per cent, while 
use of proper sanitation can reduce cases of diarrhoea by an 
estimated 36 per cent2. 

Health facilities lack adequate WASH facilities. Only 44 per 
cent have functional toilets, 42 per cent have WASH facilities 
in delivery rooms and 41 per cent have access to improved 

water sources. Adequate WASH facilities during childbirth 
can impact maternal and child survival. 

Many schools are seriously lacking in access to running 
water and improved sanitation facilities. Almost 38 per 
cent of primary schools have no water supply on the school 
premises, 84 per cent of the schools do not have a functional 
hand washing facility, 96 per cent lack WASH facilities suitable 
or accessible to children with disabilities, and 52 per cent do 
not have doors on girls’ latrines3. 
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FIGURE 2: Percentage of the population with improved sanitation compared with the neighbouring countries

Source: World Bank WDI 2016

FIGURE 1: Percentage of the population with access to improved water source compared with the neighbouring countries

 Source: World Bank WDI 2016

2. UNICEF WASH factsheet. 
3. Water Sector Development Plan II (WSDP II) p.20
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The water sector has two dedicated guiding policies, the 
National Water Policy (2002) and the National Water Sector 
Development Strategy (2006). The National Water Policy 
covers water management, supply and sewerage. Other 
national WASH strategic documents have been drafted by 
the MoHCDGEC. This includes the National Environmental 
Health, Hygiene and Sanitation Strategy (2008 – 2017). 
Many key national targets relevant to the WASH sector are 
contained in the Health Sector Strategic Plan IV (HSSP IV 
July 2015). HSSP IV also includes the aim for the country to 
be open defecation free and for all schools to have adequate 
sanitary facilities by 2020. 

TABLE 2: Key national targets

Source: HSSP IV

2010 
Baseline 

HSSP IV 
Target 2020

Access to safe 
drinking water

52% 75%

Access to minimum 
sanitary facilities

60% 90%

The Water Sector Development Plan II (WSDP) (2014/2015 
– 2018/19) governs most of the spending exclusively relating 
to Water, Sanitation and Hygiene, guiding the spending of 
both the Government and development partners. WSDP II 
also sets out the monitoring and reporting framework for 
monitoring WASH implementation. Irrigation spending under 
the MoWI is not classified as WASH spending by WDSP II 
nor is a significant portion of recurrent spending.

TABLE 3: WASH for children statistics

Source: UNICEF 2011, World Bank 2014

Population who wash hands with soap before preparing food 20%

Schools with no water supply in the school premises 38%

Schools with no functional hand washing facilities 84%

Schools with no doors on girls’ latrines 52%

Schools with no sanitary facilities suitable or accessible to children with disabilities 96%

Unsafely disposed of faeces of their youngest child under age three 38%

Average male pit latrine ratio in primary schools 1:53 (policy target is 1:25)

Average female pit latrine ratio in primary schools 1:52 (policy target is 1:20)

Lack of adequate sanitation facilities contributes to high 
levels of stunting among children in Tanzania. Analysis of 
Demographic and Health Survey data shows that in rural 
Tanzania, children are shorter (stunted) in communities 
where human faeces are managed improperly. This suggests 

a strong link between sanitation and nutrition. Stunting has 
been shown to impact on intellectual and cognitive ability, 
impaired learning, increased absences from school, and 
decreased future economic productivity.
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2. WASH SPENDING 
TRENDS

The approved allocation to the Water sector in the FY 
2017/2018 National Budget has declined from just over 
TSh 957 billion in FY 2016/2017 to TSh702 billion. This has 
reduced the priority of water in the national budget. Actual 
spending in the Water sector has declined from 3.8 per cent 
of the budget in FY 2014/2015 to an estimated 2.4 per cent 
of total government spending in FY 2017/2018. While this is a 
significant decrease from FY 2016/2017 approved estimates, 
due to low execution rates only TSh291 million was spent 

in FY 2016/2017. If all locally approved funds are executed 
this would actually represent an increase in government 
contributions to the water sector of 157%.

Total approved funding under the WSDP II decreased 
from TSh 957 billion in FY 2016/2017 to TSh 702 billion 
in FY 2017/2018, a 27 per cent reduction. Locally financed 
contributions to the WASH sector under the WSDP II 
were reduced by 41 per cent. The approved allocation in 
FY 2016/2017 was TSh 690 million while the approved 
allocation for FY 2017/2018 is TSh 409 million. Funding 
under the WSDP II faced similar execution difficulties in FY 
2016/2017. One month before the end of FY 2016/2017 the 
Government had only released 32 per cent of approved funds. 

FIGURE 3: Sector spending trends

Source: MoFP *FY 2017/2018 based on approved budget estimates
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Takeaways 
• The FY 2017/2018 approved water sector budget has decreased from the FY 2016/2017 by 27 per cent. 

FY 2017/2018 water sector budget represents a 157 per cent increase on FY 2016/2017 actual spending. The 
commitment of the Government to the water sector will be shown through the execution of the budget.

• The approved budget for WSDP II decreased by 24 per cent in nominal terms from FY 2016/2017 to FY 
2017/2018. The WSDP suffered from similar execution issues. Whether or not there is increased spending in 
FY 2017/2018 will be known at the end of the fiscal year. In FY 2017/2018 MoWI reported improved execution.

• Water sector spending was 0.3 per cent of GDP, well below the eThekwini commitment of 0.5 per cent of GDP.

• Per capita WASH spending in Tanzania is well below Kenya and Ethiopia. Better outcomes in terms of access 
to an improved water source and improved sanitation in Kenya and Ethiopia are likely due to the prioritisation 
of WASH in these countries.

FIGURE 4: WASH spending per capita (US$), compared with neighbouring countries and Ethiopia

Source: World Health Organisation (WHO)

Approved foreign financing to the WASH sector increased 
by 10 per cent from TSh 267 billion to TSh 294 billion from 
FY 2016/2017 to FY 2017/2018.

Compared to actual spending in FY 2016/2017, the FY 
2017/2018 approved budget for the MoWI increased by 150 
per cent from TSh 259 billion to TSh 648 billion. PORALG 
had similar budget increases for the water sector. Approved 
estimates for PORALG have increased from TSh 141 million 
to TSh 757 million, a nominal increase of 215 per cent.

Tanzania is one of 32 African states which signed the 2008 
eThekwini declaration, committing budgetary allocations 

equivalent to 0.5 per cent of GDP to improving sanitation. 
The FY 2016/2017 actual budget for the entire water sector 
was only 0.3 per cent of GDP.

WASH spending per capita in Tanzania is low by comparison 
to countries in similar conditions. While Kenya and Ethiopia 
share similar characteristics, with large rural populations 
and are geographically large, Kenya and Ethiopia both have 
a higher percentage of the population with access to an 
improved water source and access to improved sanitation 
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those of Tanzania.
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3. COMPOSITION OF 
WASH SPENDING 

The lion’s share of resources for WASH is managed by the 
MoWI. A small amount of funding (TSh 756 million in the 
FY 2017/2018 approved budget) is directed to PORALG 
to assist in managing and reporting spending by LGAs 
and Regional Administrations. LGAs accounted for more 
than 30 per cent of total WASH spending in FY 2016/2017 
while Regional Administrations accounted for 1 per cent.

The MoWI has one programme (WSDP) with five 
components. These are: Water Resources Management, 
Urban Water Supply and Sewerage, Rural Water Supply, 
Sanitation and Hygiene (S&H) and Programme Delivery 
Support. Water Resources focuses on the management 
of water resources of national importance such as basin 
management, trans-boundary water resources and the 
safe operation of dams as well overseeing water quality to 
ensure public health and safety and the programme also has 
a role in monitoring pollution. Urban Water covers water 
supply and sewerage in districts, small towns and urban 
centres. The Rural Water component is focused on improving 
water supply and sanitation in rural areas. The Sanitation 
and Hygiene component focuses on improving household 
sanitation and school WASH while the Programme Delivery 
Support focuses on coordination and improving the sector 
capacity to deliver the intended outcomes. 

The Urban Water components and the Rural Water 
components consume the bulk of the MoWI’s resources. 
In the FY 2017/2018 approved budget these components 
were allocated 39 per cent and 48 per cent of total 
resources respectively.

MoWI’s programmes are roughly analogues with three of 
the five components under the WSDP: Water Resources 
Management; Rural Water Supply; Urban Water Supply 
and Sewerage; Sanitation and Hygiene; and Programme 
Delivery Support. Funding for water laboratories can be 
found under the Water Resources Management component. 

Under WSDP II, MoHCDGEC and MoEVT receive 
shares of the WSDP II budget for implementing hygiene 
and sanitation programmes and WASH for schools’ 
programmes. In FY 2016/2017, total funds for the National 
Sanitation Campaign (NSC) was TSh 6.99 billion which 
includes funds for LGAs – TSh 4.48 billion; Regional 
Secretariat (RS) – TSh 518.8 million; PORALG – TSh 300 
million; MoHCDGEC - TSh 1.39 billion; and MoEVT – 
TSh 300 million.

Inadequate user fees have been a source of inefficiencies 
in water supply. While water investment proposals assume 
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Takeaways 
• The main share of resources for WASH is managed by the MoWI. LGAs accounted for 30 per cent of total 

WASH spending in FY 2016/2017 while Regional Administrations accounted for 1 per cent.

• The Urban Water component and the Rural Water component consume the bulk of the ministry’s resources 
(they have been allocated 39 per cent and 48 per cent of total resources respectively in FY 2017/2018). 

• User fees, which are inadequate to cover operational and maintenance costs of WASH facilities, have 
resulted in poor upkeep and reduced access to improved water sources.

TABLE 4: Summary of the approved budget in WSDP Components FY 2017/2018

Source: MOWI – MTEF 2017/18

S/N WSDP Components
Approved Budget FY 2017/2018 (TSHS)

Local Funds Share Foreign Funds Share Total Share

1 Water Resources 27,500,000,000 7% 33,607,360,000 11% 61,107,360,000 9%

2
Rural Water 220,000,000,000 54% 43,410,000,000 39% 263,410,000,000 48%

0 72,435,018,000 72,435,018,000

3 Urban Water 143,000,000,000 35% 130,000,000,000 44% 273,000,000,000 39%

4 Sanitation and Hygiene 0 0% 6,985,000,000 2% 6,985,000,000 1%

5
Programme Delivery 
Support

18,117,643,052 4% 7,971,745,000 3% 26,089,388,052 4%

Grand Total (TZS)  408,617,643,052  294,409,123,000  703,026,766,052

Grand Total (USD)  185,735,292  133,822,329 319,557,621

Percentage 58%  42% 

that maintenance costs for capital investment are covered 
through access fees, there has been a significant gap in 
the funds raised from access fees and actual costs. This 
has been a major cause of inefficiency and has prevented 
progress toward achieving national water and sanitation 
access targets. It is estimated that 5.3 million rural 
residents have lost supply of water because of inadequate 
maintenance of infrastructure4. 

MoWI sets the curriculum and provides training through 
the Water Development and Management Institute 
(WDMI) for hydrologists, laboratory technicians and 
WASH specialists. There is a significant backlog of trained 
technicians who have yet to be absorbed by LGAs. In FY 
2016/2017 it was estimated there was a shortage of 
over 7000 technicians. With the accelerated training, a 
component of the WSDP II, this shortage has dropped to 
an estimated 2500. 

FIGURE 5: WSDP II FY 2017/2018

Source: European Union (EU) 2017
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4. BUDGET CREDIBILITY 
AND EXECUTION

Budget execution has been a serious issue preventing better 
WASH outcomes for children. While budget execution in 
LGAs and Regional Administrations has improved, budget 
execution by the MoWI is very low. For FY 2016/2017 the 
Ministry was only able to execute 32 per cent of its approved 
budget. Most of the water sector funds were released late or 
were reprioritised through FY 2016/2017. Poor execution has 
resulted in the postponement of water access projects and 
sanitation and hygiene projects, directly impacting children.

Budget execution amongst donors contributors to the WSDP 
II have outperformed the Government in terms of execution. 
By the end of May 2017, donors had disbursed 74 per cent of 
committed funds while the Government had only disbursed 
32 per cent.

Low execution rates have made it difficult to assess the 
Government’s commitment to the WASH sector. Until actual 
funding is reflective of approved funding it is difficult to assess 
the intentions of the Government.

Unpredictable timing of disbursements, has been especially 
deleterious to the WASH sector. Currently, funding is being 
provided to Ministries from the MoFP on a month-to-month 
basis rather than according to an annual cashflow. Low release 
of funding through the Government’s exchequer system has 
made it clear that the WASH sector has not been prioritised. 
This also affected co-payments from donors which were 
conditional on domestic support.

Following meetings between MoWI and MoFP it was agreed 
to establish a settlement account for projects involving co-
payments. MoFP also agreed to prioritise disbursements 
to this account. MoWI reported that funding has been 
delayed in FY 2017/2018 but has significantly improved in 
the previous year.

Takeaways 
• In FY 2016/2017 the MoWI was only able to execute 32 per cent of its budget. The WSDP II faced similar 

execution difficulties, only executing 32 per cent of its budget by 31 May 2017.

• Low execution has resulted in the postponement of water access activities as well as sanitation and hygiene 
activities.

• New funding protocols agreed between the MoWI and MoFP have significantly improved budget execution 
in 2017/2018. 

FIGURE 6: Budget execution for the water sector

Source: IFMIS **2015/2016 execution data does not include wages
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5. DECENTRALISATION 
AND WASH SPENDING

While the implementation of most WASH activities is 
managed by LGAs, the majority of WASH resources are 
controlled by the MoWI at the national level. A greater 
proportion of water sector resources are concentrating at 
the national level. In FY 2013/2014, 75.7 per cent of all water 
sector resources were controlled by the MoWI while 24.3 
per cent were controlled by regions and LGAs. In the FY 
2017/2018 approved budget, less than 70 per cent of water 
sector resources were controlled by the MoWI while more 

than 30 per cent of resources were devolved to LGAs and 
Regional Administrations.

The Rural Water Supply and Sanitation component of WSDP 
II is almost entirely implemented by LGAs. With a budget 
of TSh336 billion in FY 2017/2018 this component makes 
up 48 per cent of the WSDP II.

Progress toward decentralisation as envisioned in the 1998 
Local Government Reform Programme, has been uneven. 
Increased fiscal decentralisation has often been followed by 
reconcentration. Similarly, legislative empowerment of LGAs 
has been followed by exemption and legislative reversals.5 

TABLE 5: Level stakeholder responsibility

National

Ministry of Water and Irrigation – WSDP II

Ministry of Health, Community Development, Gender, Elderly and Children – NSC

Ministry of Education, Science and Technology – School WASH

President’s Office Regional Administration and Local Government – supervision/reporting of LGA works

Regional Regional Secretariat – Co-ordination of LGA development activities

Local Government 
Authorities

District Environmental and Sanitation Officer

District Education Officer/District Health Officer – coordination of 
School WASH/sanitation and hygiene activities in district

District Community Development Officer – encourage community 
participation in sanitation and hygiene activities

Ward Ward Executive Officer

Village
Village Executive Officer

Village Health Committees

5. PF Secretariat 2012.
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6. EQUITY OF WASH 
SPENDING

6.1 Equity of Outcomes

With the majority of sanitation costs borne by the household, 
poor Tanzanians are significantly disadvantaged in terms 
of access to water and sanitation. Tanzanian households in 
the poorest quintile are 41 times more likely to practise open 
defecation than the richest. Furthermore, households with 
no toilets were twice as likely to be poor in food than those 
with toilets. The proportion of rural and urban households 
without access to a toilet has increased since 1991 due to 
the reduction in access, but this is not so in Dar es Salaam. 
Households which utilised non-improved sources of water 
were 1.3 times more likely to be poor in basic needs than 
those which use improved water sources.

There are also significant disparities in WASH outcomes 
between rural and urban populations. Only 35 per cent of 
the rural population has access to improved toilet facilities, 
compared to 69 per cent of the urban population. 

With mass migration to urban centres and expanding informal 
housing, urban populations are suffering from overused 
toilet facilities. In Dar es Salaam 62 per cent of households 
reported shared use of a toilet facility compared to the national 
average of 36 per cent.

Gender inequality in water supply is a serious issue and a 
lack of access to WASH facilities can entrench disadvantage. 
The latest Household Budget Survey showed that 78.5 per 
cent of women fetched water for their household, compared 
to only 14.2 per cent of men. Fetching water is an unpaid, 
time-consuming and burdensome activity. The time burden 
of fetching water reduces the time spent on childcare and 
income generating activities6. 

WASH is a cross-cutting sector; there are unmet needs in 
the Health and Education sectors. It is estimated that only 
34 per cent of health facilities have access to regular water, 
63 per cent have access to sanitation, and 59 per cent of 
facilities have soap for hand-washing. These facilities play 
a critical role in newborn care and infection control.

Girls in schools and children with disabilities have additional 
sanitation needs and face additional disadvantage when 
these needs are not met. Unmet sanitation and privacy 
needs have been shown to increase the drop out rate for 
girls in schools.

6.2 Equity in Financing

Under the WSDP I, which ran from 2007 to 2014, WASH 
financing to LGAs was based on a formula which included 
deprivation indicators such as the percentage of the 
population with access to improved water source. The WSDP 
I evaluation showed the formula was useful to ensure each 

6. Household Budget Survey (HBS) 2011/12
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LGA received some funding and to avoid political favouritism 
and enhance transparency.

In order to improve budget execution, the formula-based 
allocation method was abandoned. WSDP II allocations to 
LGAs are now based on maintenance of existing infrastructure 
and certificates of completed works. Sanitation and hygiene 
allocations are based on a schedule of planned activities. 

The move away from formula-based budgeting may be an 
appropriate short-term measure. However, efforts should 
be made to return to a simple, transparent and equitable 

form of budgeting. Basing budget allocations on LGA plans, 
and ability to spend can entrench inequality. To this end the 
World Bank has a project to improve planning at the LGA 
level. The programme provides LGAs with guidelines on 
planning for water projects.

The share of the development budget directed to LGAs is 
loosely correlated to disadvantage. However, there are some 
significant outliers. Mbeya and Tanga receive almost the same 
share of the development budget while the entire population 
of Mbeya has access to water and only 54 per cent of the 
population has access to piped water in Tanga (Figure 7).

Takeaways 
• WASH outcomes are heavily determined by income of households, location of households, and gender. 

Without intervention, a lack of access to water, sanitation and hygiene facilities can entrench disadvantage.

• Investing in WASH increases the amount of time available for childcare and income generating activities. 
Ensuring WASH needs are addressed in the health and education sectors can improve outcomes in 
these sectors.

• Mass migration to urban centres is causing WASH issues, with 62 per cent of households in Dar es Salaam 
using a shared toilet.

• Formula-based funding to LGAs was adopted to avoid favouritism, and target disadvantaged areas. The 
formula was abandoned in order to improve on low execution. Current allocations to LGAs should be 
assessed to ensure fairness while planning capacity in LGAs is improved.

FIGURE 7: Disadvantage and share of Development Budget

Source: United Republic of Tanzania (URT) (2016) and MoFP (2017)
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7. FINANCING THE 
WASH SECTOR

Tanzania is a rapidly developing economy. Incomes in 
many towns and urban centres have increased to the point 
where water infrastructure projects can be profitable. 
Transferring the cost of financing urban water projects 
to the private sector could free up government resources 
for pro-poor interventions. Moving to private provision of 
utilities requires significant changes for a country which 
only abandoned socialism in 1986. 

The Government is making progress toward opening 
the sector to private investment. Steps include: reducing 
arrears held by utility companies, allowing urban utility 
companies to borrow for investment, and instructing utility 
companies to enforce fees which will cover investment 
cost. Within the MoWI a new unit has been created to 
manage privately-funded WASH projects. The Deutsche 

Gesellschaft fur Internationale Zusammenarbeit GmbH 
(German Development Agency) (GIZ) is assisting MoWI 
to identify potential projects.

National policy dictates that the majority of sanitation 
spending should be borne by the household. Public 
responsibilities include spending on sewerage, sanitation 
promotion activities, and the construction of sanitation 
facilities in schools, hospitals and public areas. Modelling 
capital expenditure to reach national targets of water 
and sanitation access show there is a much greater need 
for public investment in water supply than sanitation. 
Households contribute the greatest share to improving 
sanitation. Most of the public contribution consists 
of increasing the number of households with access 
to sewerage. 

Donor funding has been increasingly earmarked. Of 
donor support for the WSDP II, only the Department for 
International Development (DFID) and the Agence francaise 

TABLE 6: Donor Support by Component

Source: EU 2017 

2016/2017 Foreign Approved TSh 2017/2018 Foreign Approved TSh % Change

Water Resource Management 12,750,272,500 33,607,360,000 164%

Rural Water Supply 85,160,000,000 115,845,018,000 36%

Urban Water Supply 152,400,446,500 130,000,000,000 -15%

Sanitation and Hygiene 4,800,000,000 6,985,000,000 46%

Programme Delivery Support 11,668,218,771 7,971,745,000 -32%

Total 266,778,937,771 294,409,123,000 10%
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de developpment (French Development Agency) (AFD), 
contribute to the basket fund, representing 37 per cent of 
donor funding. The MoWI is highly motivated to increase 
use of the basket fund. Increasing flexibility of funding 
is especially important for a crosscutting sector where 
multiple MDAs and different levels of the Government 
are responsible for implementing activities.

Approved donor funding for the WSDP II in FY 2017/2018 
has increased from TSh 267 billion to TSh 294 billion, a 
10 per cent increase. The largest increases were to the 
Water Resource Management component which received 
an additional TSh 21 billion, a 164 per cent increase, and 
the Rural Water Supply component which received an 
additional TSh 31 billion, a 36 per cent increase. There 
was a 32 per cent decrease to Programme Delivery And 
Support. The MoWI noted that the quality of some donor 
projects could be improved if projects included funding 
for supervision.

Takeaways 
• Donor support to WSDP II is set to increase by 10 per cent in FY 2017/2018.

• The Government is encouraging privatisation of some water and sanitation functions. This should free up 
fiscal space for equity focused WASH interventions.

• Donor support is increasingly earmarked. Basket funding is especially useful for cross-cutting sectors such 
as WASH.

FIGURE 8: Support to WASH by donor

Source: EU 2017
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Acronyms

AfDB ..................African Development Bank
AFD ...................Agence française de développement (French Development Agency)
BADEA .............Arab Bank for Economic Development in Africa
DFID ..................Department For International Development
EU ......................European Union
FY  ......................Fiscal Year
GEF ....................Global Education Fund
GIZ .....................The Deutsche Gesellschaft für Internationale Zusammenarbeit GmbH (German development agency) 
HSSP IV ............Health Sector Strategic Plan IV
IFMIS ................. Integrated Financial Management Information System 
JICA ...................Japan International Cooperation Agency
KfW ...................Kreditanstalt für Wiederaufbau (German Development Bank)
LGAs .................Local Government Authorities
MDA .................Ministry, Department and Agency
MoEST ..............Ministry of Education, Science and Technology
MoFP .................Ministry of Finance and Planning of the United Republic of Tanzania
MoHCDGEC ...Ministry of Health, Community Development, Gender, Elderly and Children of the United Republic of Tanzania
MoWI................Ministry of Water and Irrigation of the United Republic of Tanzania
NSC  ..................National Sanitation Campaign
PORALG ...........President’s Office Regional Administration and Local Government of the United Republic of Tanzania
RS .......................Regional Secretariat
S&H ...................Sanitation and Hygiene
TSh ....................Tanzanian Shillings
WASH ...............Water, Sanitation and Hygiene
WSDP ...............Water Sector Development Programme
WSSAs .............Water Supply and Sanitation Authorities
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